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Market Week: February 18, 2014
The Markets
Stability ball: A congressional accord on the debt ceiling plus fresh reassurance about Fed policy seemed
to outweigh lackluster economic news, helping domestic equities follow through on the previous week's late
rally. The Nasdaq's week was its best since late October, while the Russell 2000's gain was the best for
any of the four domestic indices listed below so far this year. Meanwhile, the Dow edged above 16,000
once again.

Market/Index 2013 Close Prior Week As of 2/14 Weekly Change YTD Change

DJIA 16576.66 15794.08 16154.39 2.28% -2.55%

Nasdaq 4176.59 4125.86 4244.03 2.86% 1.61%

S&P 500 1848.36 1797.02 1838.63 2.32% -.53%

Russell 2000 1163.64 1116.55 1149.21 2.93% -1.24%

Global Dow 2484.10 2406.27 2458.43 2.17% -1.03%

Fed. Funds .25% .25% .25% 0 bps 0 bps

10-year
Treasuries

3.04% 2.71% 2.75% 4 bps -29 bps

Chart reflects price changes, not total return. Because it does not include dividends or splits, it should not
be used to benchmark performance of specific investments.

Last Week's Headlines
• The contentious issue of the debt ceiling was resolved (at least until March 2015) after President Obama

signed the bill passed by both the House and Senate, which contained none of the additional provisions
that had created conflict in recent years.

• Many Americans apparently spent much of January shoveling instead of shopping. Though retail sales
were 2.6% ahead of January 2013, the Commerce Department said sales for the month fell 0.4%, with a
2.1% drop in auto-related sales a major factor. However, severe weather couldn't account for the
downward revision in December sales, which went from a 0.2% gain to a 0.1% loss, and January sales
outside brick-and-mortar stores also fell 0.6%.

• Weather also was a factor in a 0.8% drop in U.S. industrial production in January, according to the
Federal Reserve. Construction took the biggest hit with a 1% decline.

• A report by China's exports administration showed that Chinese exports accelerated in January, rising
10.6% compared to January 2013. The data from China's official General Administration of Customs
contradicted earlier private reports showing manufacturing slowing in January and raised questions
about the true state of the world's second largest economy.

• Steady as she goes: New Federal Reserve Chair Janet Yellen told Congress that absent any
unexpected economic downturns, the Fed will continue to wind down its bond purchases while
maintaining its target interest rate at its current low level.
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• Eurozone countries experienced slightly higher growth in Q4 2013 as the region's gross domestic
product rose 0.3%. That would represent annualized growth of 1.1% and an improvement from Q3's
0.1%. However, the official European Union statistical agency said actual eurozone GDP for all of 2013
shrank 0.4%. German GDP, which rose at an annualized 1.5%, was responsible for almost one-third of
the quarter's total growth. Meanwhile, Q4 growth in the 28-member European Union was slightly higher
at 0.4%.

• The largest cable provider in the United States (Comcast Corp.) signed an agreement to acquire the
second largest cable provider (Time Warner Cable). However, the deal must receive regulatory approval
from the Federal Communications Commission and could face antitrust scrutiny by the Justice
Department or the Federal Trade Commission.

• Two of the world's largest exchanges of bitcoins--the five-year-old virtual currency created entirely on
computers--temporarily halted withdrawals in the wake of hack attacks on their systems. The attacks
followed the announcement of similar problems at a third major exchange, which had also frozen
customer accounts after being hit with fraudulent transaction requests.

Eye on the Week Ahead
With the bulk of earnings season largely in the rear-view mirror, investors will have to dig their way through
a blizzard of economic data.

Data sources: Economic: Based on data from U.S. Bureau of Labor Statistics (unemployment, inflation);
U.S. Department of Commerce (GDP, corporate profits, retail sales, housing); S&P/Case-Shiller 20-City
Composite Index (home prices); Institute for Supply Management (manufacturing/services). Performance:
Based on data reported in WSJ Market Data Center (indexes); U.S. Treasury (Treasury yields); U.S.
Energy Information Administration/Bloomberg.com Market Data (oil spot price, WTI Cushing, OK);
www.goldprice.org (spot gold/silver); Oanda/FX Street (currency exchange rates). All information is based
on sources deemed reliable, but no warranty or guarantee is made as to its accuracy or completeness.
Neither the information nor any opinion expressed herein constitutes a solicitation for the purchase or sale
of any securities, and should not be relied on as financial advice. Past performance is no guarantee of
future results.

The Dow Jones Industrial Average (DJIA) is a price-weighted index composed of 30 widely traded
blue-chip U.S. common stocks. The S&P 500 is a market-cap weighted index composed of the common
stocks of 500 leading companies in leading industries of the U.S. economy. The NASDAQ Composite Index
is a market-value weighted index of all common stocks listed on the NASDAQ stock exchange. The Russell
2000 is a market-cap weighted index composed of 2,000 U.S. small-cap common stocks. The Global Dow
is an equally weighted index of 150 widely traded blue-chip common stocks worldwide. Market indices
listed are unmanaged and are not available for direct investment.

Key Dates/Data Releases

2/18: Empire State
manufacturing, international
capital flows

2/19: Housing starts, FOMC
minutes, wholesale inflation

2/20: Consumer inflation,
Philadelphia Fed
manufacturing

2/21: Home resales, options
expiration

IMPORTANT DISCLOSURES

Lumina Financial Consultants, LLC (LuminaFi) is a state-registered investment advisor based in Vienna,
Virginia. The information provided is for general informational purposes only and should not be considered
an individualized recommendation or personalized investment advice. The types of securities and
investment strategies mentioned may not be suitable for everyone. Each investor should evaluate
investments and financial strategies based on his or her own particular situation. The information is not
intended to provide tax, legal or investment advice. The information in these materials is from sources that
are publicly available and believed to be reliable; however, the information is subject to change at any time
and without notice. Further, LuminaFi does not guarantee the suitability or potential value of any particular
investment or information source provided herein. To the extent this material pertains to any tax matters, it
is not intended nor written to be used for the purposes of avoiding taxes and/or penalties that may be
imposed by law.
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